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Woodside Response to the Parliamentary Inquiry into FLNG — Request for Additional
Information (18 December 2013)

Q.1 The Committee understands that Woodside is currently in the BOD phase of a Browse
FLNG facility. However, the Committee also understands that Woodside undertook
considerable pre-FEED work on the option of developing Browse using onshore processing at
James Price Point. Given this, the Committee asks that Woodside provide this information in
relation to the pre-qualification and tendering for local companies during the previous cost
estimating phase for the James Price Point option.

A.1 The James Price Point development was at the stage of a Final investment Decision (FID), as
such the pre-qualification and tendering process for local companies had only just commenced.

Contract documents related to the James Price Point development concept specified that a
Contractor was required to prepare and submit an Australian Industry Participation Plan (AIPP) to
meet the objectives of Woodside’s Local Industry Participation Policy (Attachment 1) and comply with
the Local Content obligations.

If the James Price Point development had proceeded, the Contractor would have been required to
demonstrate and provide sufficient documentation, on request, that they have given Australian
industry a full, fair, and reasonable opportunity to participate in the Project, defined as:

e Full: Australian industry has the same opportunity afforded to other global supply
chain partners to participate in all aspects of an investment project (e.g. design,
engineering, project management, professional services, IT architecture);

o Fair: Australian industry is provided the same opportunity as global suppliers to
compete on investment projects on an equal and transparent basis, including being
given reasonable time in which to tender; and

s Reasonable: tenders are free from non-market burdens that might rule out
Australian industry and are structured in such a way as to provide Australian
industries the opportunity to participate in investment projects.

Woodside also enlisted the assistance of ICNWA to fully maximise opportunities for Australian
companies to participate in the development of the James Price Point development concept. As a
result, in selecting subcontractors, Contractors were also required to refer to the Industry Capability
Network of Western Australia (ICNWA) for advice on local Australian industry capability and capacity.

Upon consultation with the ICNWA, contractors are advised which scopes of work should be
advertised on ProjectConnect seeking Australian vendor expressions of Interest. ProjectConnect, is
an online vendor management system which seeks documented expressions of interest from capable
Australian vendors and then utilises the ICNWA to short list and recommend vendors for pre-
qualification and tendering consideration. Australian industry participation in recent LNG Mega
Projects is available on the ProjectConnect website: www.projectconnect.com.au
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